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TURKEY – FINAL LIST OF ARTICLE II (MFN) EXEMPTIONS

	Sector or Subsector
	Description of measure indicating its inconsistency with Article II
	Countries to which the measure applies
	Intended duration
	Conditions creating the need for the exemption

	ALL SECTORS
	(a)
Extending full national


treatment for the 


investments of the nationals 


or companies of these 


countries.

(b)( i)Executing the transfers, in 


specific periods, of the 


nationals and companies of 


certain countries which 


made investments in 


Turkey (Belgium-


Luxembourg, Kuwait).
	
Germany, USA, The 
Netherlands, Belgium, 
Luxembourg, Romania, 
Bangladesh, Austria, 
Switzerland, Denmark, 
Japan, Kuwait, Tunisia, 
South Korea, Poland, 
China, United Kingdom, 
Finland, Hungary, 
Argentina, Albania, 
Kyrgyzstan, Turkmenistan, 
Kazakhstan, Uzbekistan, 
Georgia, Jordan, Malaysia, 
Spain, Italy, Norway, 
Algeria, Russian 
Federation, Mongolia, 
	
Indefinite
	
Desire to create favourable 
conditions for a greater 
economic cooperation between 
Turkey and mentioned countries 
and to encourage investments by 
nationals and companies of one 
country in the territory of the 
other countries.

	
	(ii)
Granting foreign 


exchange risk guarantee for 


certain countries for the 


transfers which are not 


realized due to the 


difficulties in balance of 


payments.


	
Lithuania, France, Sweden, 
Bulgaria, Moldova, 
Estonia, Latvia, Azerbaijan, 
Israel, Ukraine.
	
	

	
	(c)
Covering "trade risk" in 


subrogation one country.  


(Japan).
	
	
	

	
	(d)
 The agreements with five 


countries, the MFN Articles 


of which do not include the 


derogation paragraphs 


relating to the privileges 


which are accorded to the 


investors of the third 


countries resulting from its 


membership in or 


associated with a free trade 


zone, an economic 


cooperation, a customs 


union or a common market.  


(Japan, Bangladesh, 


Poland, Germany, South 


Korea).


	
	
	

	
ALL SECTORS


	
The restriction in the 
transfer of the premiums 
for long-term insurance 
schemes and the 
employment of the foreign 
country workers by foreign 
companies is waived for 
one country.  (Not applied  
de facto).


	
Libya


	
Indefinite


	
To ensure social security and 
continuous employment of 
Turkish workers in the 
mentioned country.



	
ALL SECTORS


	
If the amount of the 
consulate duties collected 
from the Turkish nationals 
by any country is higher 
than the amounts written in 
the tariff list, the amounts 
of consulate duties which 
are collected from the 
nationals of that country 
will be increased 
reciprocally.


	
All countries


	
Indefinite


	
Desire to ensure equal treatment 
to Turkish nationals.



	
ALL SECTORS


	
On the condition that the 
legal provisions are 
reserved and with the 
condition of reciprocity, the 
foreign real persons could 
own real estates in Turkey 
by acquisition or by 
inheritance.


	
All countries


	
Indefinite


	
To secure the right of Turkish 
nationals to acquire real estates 
in a foreign country.



	
Professional Services


	
If any foreign country lays 
down legal and 
administrative conditions 
against Turkish citizens for 
performing arts and 
supplying services, the 
similar activities of the 
citizens of that country 
could be prohibited in 
Turkey.


	
All countries


	
Indefinite


	
Desire to create favourable 
circumstances for Turkish 
citizens to perform their 
activities under equal conditions 
in the other countries.



	
Telecommunication 
Services


	
To apply, on the basis of 
reciprocity, reduction in the 
fees for the transit land 
connections and the usage 
of satellite ground stations.


	
Iran, Syria.


	
Indefinite


	
Desire to facilitate 
telecommunication services 
between Turkey and the 
mentioned countries.



	
Postal Services


	
To apply, on the basis of 
reciprocity, reduction in the 
prices of letter mail.


	
Iraq, Greece, Iran and 
Pakistan.


	
Indefinite


	
Desire to carry out postal 
services more rapidly and 
economically.



	
Transportation 
Services


	
The income and corporate 
tax rates for the foreign 
road, maritime and air 
transport companies, can 
reciprocally be decreased 
down to zero or increased 
to a new rate not exceeding 
one fold of the existing rate 
can be determined, as a 
country by country basis 
either for each 
transportation type 
separately or for all types of 
them.  (As in the case of 
USA, Israel and 
Switzerland).


	
All countries


	
Indefinite


	
Desire to facilitate and to lower 
the costs of transportation 
services between Turkey and 
other countries.



	
Transportation 
Services1

	
Transit or bilateral 
transportation services, can 
be excluded from VAT.  
This exception is granted, 
with the condition of 
reciprocity, to the related 
countries' tax payers who 
do not have the residence, 
legal and business centre in 
Turkey.


	
All countries


	
Indefinite


	
Desire to lower costs and to 
create favourable conditions for 
the provision of services in this 
sector.



	
Transportation 
Services


	
To apply, on the basis of 
reciprocity, restrictions, 
prohibitions, different 
treatments and different 
tariffs to the goods and 
transportation vehicles of 
the countries which apply 
restrictions, prohibitions 
and different treatments to 
the Turkish road, air and 
maritime transportation 
vehicles.


	
All countries


	
Indefinite


	
Desire to secure the smooth 
functioning of mutual 
transportation services.



	
Road Transport 
Services


	
To grant, on the basis of 
reciprocity, the privileges 
about the quotas and fees, 
the exemptions from the 
permission procedures.


	
Afghanistan, Austria, 
Belgium, Bulgaria, Former 
Czechoslovakia, Denmark, 
Germany, Finland, France, 
The Netherlands, Iraq, 
United Kingdom, Iran, 
Sweden, Switzerland, Italy, 
Kuwait, Hungary, Norway, 
Poland, Romania, Former 
Yugoslavia, Greece, Syria, 
Saudi Arabia, Jordan, 
Luxembourg, Albania, 
Ukraine, Slovenia, 
Moldova, Egypt, Lithuania, 
Macedonia, Lebanon.


	
Indefinite


	
Desire to facilitate road transport 
services between Turkey and 
other countries.



	
Rail Transport 
Services


	
The bilateral reduction in 
the renting fees of railway 
wagons of countries 
mentioned aside (paragraph 
a) and the application of 
national treatment to tariff 
rates on the reciprocal 
transportation of goods 
with the countries 
mentioned aside (paragraph 
b).


	a)
Syria, Iraq, Iran, Lebanon

b)
Commonwealth of 
Independent States and the 
Baltic Republics.


	
Indefinite


	
Desire to facilitate rail transport 
services between Turkey and 
other countries.



	
Financial Services

-
Banking


	
Should national banks 
wishing to operate by 
establishing branches in the 
countries whose banks have 
already established or will 
establish branches in 
Turkey, are forced to meet 
stricter conditions which 
they will be


subject to under the 
legislation of those 
countries, or which are to 
be made stricter afterwards, 
than those imposed in the 
Turkish Banks Act, foreign 
banks' compliance with the 
same conditions and the 
annulment of the 
permissions of those failing 
to comply with such 
conditions may  be required 
by Council of Ministers' 
decision.


	
All countries


	
Indefinite


	
Desire to ensure equal treatment 
to Turkish banks in the other 
countries.



	
Accounting, Auditing 
and Book-keeping 
Services


	
In order to perform the 
services under the title of 
"financial advisor", the 
citizens of the countries 
which have officially 
codified the principles for 
the profession of financial 
advisory may be 
authorized, under reciprocal 
conditions, provided that 
these persons should have 
the characteristics required 
for the professional of 
financial advisory in 
Turkey and should have 
rights to perform similar 
services in their own 
countries.


	
All countries


	
Indefinite


	
Desire to create favourable 
conditions for Turkish financial 
advisors to perform their jobs 
under equal conditions all over 
the world.



	
Telecommunication


Services


	
Measures, including the 
application of different 
accounting rates for 
different 
operators/countries covered 
by International


Telecommunication 
Services Agreements 
between Government of 
Turkey or 
Telecommunication 
Company and other 
Governments or various 
foreign operators.


	
Neighbouring countries 
and/or countries covered by 
Economic Cooperation 
Organization and Black Sea 
Economic Cooperation.


	
Indefinite


	
Bilateral agreements between 
Government of Turkey or 
Telecommunication Company 
and other governments and/or 
various foreign operators dealing 
with various aspects of 
cooperation.



	
Telecommunication


Services


	
To apply, on the basis of 
reciprocity, reduction in the 
fees for the transit land 
connections and the usage 
of satellite ground stations. 
	
Iran, Syria


	
Indefinite


	
Desire to facilitate 
telecommunication services 
between Turkey and the


mentioned countries




__________

� This exemption request will be evaluated in the light of developments in the GATS in the field of taxation.


� If the partners of these Road Transport Agreements agree to remove the measures, Turkey will also do so.





